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BOARD OF TRUSTEES ¥
FORTHE :
STATE RETIREMENT AND PENSION SYSTEM e
OF MARYLAND w
[REVISED] i
MINUTES OF MEETING f}f
September 16, 2003
The Board of Trustees for the Stare Retrement and Pensson System of Maryland met mthe
Roardroom of the SunTrust Building. 120 East Balomare Streer, Balumore, Maryland, at 900 ™
am  Theee were present Witham Donald Schaefer, Chawman, Mancy K Kopp. VieeChar
3%‘*

{wrrived 8 9 5am), James C DiPaule, Naney § Grasmuck, Arthur Caple, Willam D Brows,
Carl D Lancaster, Morms L Krome, David B Hamilton (armved of 9 28am), Al A Alem
{arved ot % 1Bam), Trustees, and Thomas K Lee, Secretary  Apency Staff members alio %0
attending were  Margaret Bury, Reteement Admimstrator, Deborsh Bacharach, Robet ¥
Femstom, Carla Katrenberg, Rachel Cohen and Nl Lower, Assistant Attomeys General,
Vitor Willard, Acting Chuef Investment Officer, Howard Plemes, Director of Legislevon and
Research, Thomas Gighotte, Chuef Internal Auditor, Arthur Broadwick, Acting Chief of Finance,
Jeanme Abeasson, Acting Choef of Fuance, Sare Miller, Acting Durector, Human Resources,
Harvey Rastek, Depury Rerement Admusstrstor, Richard Gawryeh, Director of Member
Relations, Joseph Coale, Public Information Officer, Gary Senbrer, Chief Information Officer,

and Moosca Bias, Executive Associate

Also present were Dean Kenderding, Steve Cummings, EanisKoupp, Tom Scherbelhut, CEM,
Robert Bezube, Hall Resmert and Katie Stavk, Milkman USA

Minutes i On mobion made by Or Grasmick and duly secorded, the mmutes of the regular
meeting of the Board of Trustees for the State Retrement and Pension System
of Mareland, beld on Avgust 19, 2003 were appeoved
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Investment M Anhur Caple, Charrman of the Iavestment Commitiee. eeported on the
Commattee Regort raeeting held September 12, 2003
and Recommendations
On motion taade by Mr Caple and seconded by Mr Lancaster, the Beard
approved the Real Estate Registey

On monon made by Mr Caple and duly seconded, the Board aceepted the
Committee’s recommendation o allow FIMCO o hofd WorldCom seconties
distributed as part of the bankruptey seitlement for up to |2 months

Mr Caple reported that the Bridgewater Guidelines will be presented for
appeowal w Oktober 2000

On moton made by Me Caple, and duly seconded, the Board accepted the
Committee’s recorunendation to approve tevised ranges for the Domestic
Equaty (43% - 83%) and Private Equity (0~ 3%) allocatsons
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Executive 3
Commutiee Report

wvd Recommendations
Exceutres 4

Directon's Report

z
On moton made by Mr Caple, and duly seconded, the Board approved
formavion of an ed-hoe commttee to work with staff and EnmsKnupp to
develop an RFF for a Provate Equity consultant

On moton made by Mr Caple, and duly seconded, the Board apgroved the
removal of Edgar Lomax and two real estate maragers, 1P Morgan and the
LaSalle REIT scoour, from the waleh hst

Mr Brown asked Mr Caple if there had been any discussion at the levestment
Commities mectmg o6 the CrassoNYSE stuation and of the Counol of
Instiutional Investors had taken a poswion Mr Caple responded shat no acten
o discussean b besn take by the Investment Comminice

The Bonsd aceepted Mr Cagle’s yepon

Mr Willam Brows, Chaeman of the Executive Commattee reported
on the meeting held September 9, 2003

Cn motson made by Mr Beown and seconded by Dr Grasmick, she Board voied
oy accept the Evecutive Commitiee's recommendation to approve the amended
regulation relatmg to Leaves of Absence

O motton made by Mr Brows and seconded by Mr Krome, the Board voted
1o ancept the Exevutive Comantiee’s recominendation that the fullowmy msies
to smphfy pension law be meladed 1n the Board's legistatrve proposals to the
Jowt Commuties on Pensions elimmale optional membership, dscontnue
transfirs from a retwoment syslom to 8 pension System, discontmue plan
selection within the retirement systems, ehminate the Local Fure and Poliee
Plan, ahelish the rebrement system tier within the Law Enforcement Officers’
Pension System, ducontnue voluntary contnbulions, and, elamnate 130 day
nembership requirement for appomted officials The Boerd also approved the
Commatiee’s recommendation to dscontimue transfer and oplion selections
followng & final spe-month window for each

Mr Brown advised the Board that the Ageacy had wentfied about 20 retirces
whese benefits had been underpad  The Retrement Agency was making
comections to those benefits and sssumg payments for the momes owed

The Minutes of the Esecutrve Commuttee meeting are shown as Daluhit A
The Roard accepted Mr Brown's repont
Mr Thomas K Lee mtroduced ko the Boerd Ms Sara Mitler, who has been

lured contrsctilly 4 BIf the postion of Directo, Human Resources on a
temporary, part-fime basis
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Mr Lee informed the Board thal he had recewved notification from Mr Ray
Nichols to appear before the Mandet Commission on Wednesday, September
17,2003 Suaff has prepased documentation for distnbution to the Comntission
Wr Brown expressed concern thal the Mandel Commession was mterested m
placing health care under the Retrement Agency  Secretary DiPaula sisted that
this 15 not the case

Mr Lee updated the Board on g request of the Agency to reduce 1ts workfore
by four permanent and two contractual posmons  This reduction will be
accomplished using cuerent vacant posions

Mr Lee wdicated that wfonmapon reganding Brown & Company and the
submuttal of the Chief Investment Officer candidate t the Board would be
discussed i Closed Seswon

The Boaed aceepted Mr Lee"s report

Mr Willam T Brows, Chamman of the Audit Committes reported an the
Commuree’s meetng beld on August 19, 2003

On motion made by De Grasmick and seconded by Mr Caple, the Board voted
1o accept the Disaster Recovery/Busivess Contimuty Progect The Board
recomved assurances that were the Retirenent Agency burlding maccessible fora
period of one month, retiroes monthly benelit checks would st be 1ssued smce
alt of the necessary member infarmation, compuler progrems, and check-
prantsng [acidies are i Annapolis

The Board aceepted Mr Brown's report

Wr Robers Dezube and Mr Willam Resmert of Mithman, USA, the System’s
Actuary, presented and requested approval of their recommended changes 1o the
actuarial assumptions resulting from thew review of the five-year System
Expersence Study

Dhuring the presentation, Mr Lancaster expressed hes concerm about ther
recommendation fo reduce the COLA {Cost of Living Adjustiment} assumption
10 3% Mr Rewmert responded that while the current COLA assumption has
been %, the average annustesd rate of milaton oves the past 73 vears was
305%

Frttowing diseussion, on motes made by Vice-Charman Kepp and duly
seconded, the Board approved the Actiary’s recommendations with Mr
Lancaster registering 4 Nay vote
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Further, Mr Lancaster poonted out tn by colleagues that the documentation
provided to the Board by Mr Dezube included an s page 6 2 lstmg of the
offieial, primary assumgtions of 17 large pension funds and that the average
COLA assumption of these |7 funds at 4 07% s greater than Mr Lancaster’s
suggestod 4% COLA assumption if the Board felt an adjustment was necessary

Noting his displeasure that Mr Dezube was propasing the State contnbute 0%
to the Stute Polsce System while the troopers will contribute 8% of thewr salary,
Mr Lancaster also expressed hus opiman that this pachage wis designed 1o
accomplish only two things o chasge the numbers so that the Teacher's
Svstems would be within the “comdor™ and to continue the snmed reduction n
the State’s support for s Retirement and Pension Systems

wnd

Mr Tom Scherbelhut, Manapmg Pastnee of Cost Effechveness Measuees
{CEM) nddressed the Agency responses to the CEM findiegs and discassed the
peer selection amd service leved searng processes

O matson made snd duly seconded, the Board voled to meet i Esecutive Session to consider
the camhdate recommended by the Exevutive Director for the positien of Chuel Investment
Officer and the Brown and Company contract dispute  State Govt Article, Section 19+
$8a)1) authenizes the Board to mest 10 closed session to discuss the appowiment,
employment, assigmment, promotion,  dscplne, demotion,  compensation,  remaval,
resigation, or performance evaluntion of appostess, emplovecs, or officials over whow ot
has jursdiction State Govt Artscle, Sectron 10-30%(2)7) authorizes the Board 1o meet 1n
clused sesuon o consult with counsed o obtam begal advice

EXECUTIVE SESSION

The Board met i Executive Session a2 11 18am 1 the Board Room of the SunTrust Buldng
a1 120 Fast Batumore Streel All peesons present at the beginning of the meeting were present
1w Exccutive Session escept Carla Katzenberg, I Lewer, Rachel Cohen, Joseph Coale,
Arttr Broadwick, Tom Scheibelhut, Robert Dezube, Bill Remert, Kate Staub, Victorn
Witlard, Jesnmie Abramson, Gary Scribaer, Thomas Gighottr, Sara Muller, Arthur Broadvack
and Harvey Razyk  The Boerd adjourned sts Executwe Session ot 1] 40zm and retumed 1o
regular session at 11 50 fo complete the agends

REGULAR SESSION

On molion made and duly seconded, the Board vored to ranfy actions
tahen s Exerutive Session
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Zingnew Fedorowicz 9

Manvinder Simgh

Randy Tarburion
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The Board consedered the recommendation of the Medwcal Board m cantection
with the clam of Rowald G Bugts, for acoudental disabulity benefits The
Mesieal Board report, 2 report by the Admunstratrve Law Judge, and ali refared
ducuments it the record were presested

Mr Butts and Mz Shason Swota Rubsn, atomey for Mr Butts, appeared
before the Board 1 opposibon to the Medscal Board's decision that # dd noe
find any objeetie evidence to substantiate Me Butt's clann for disabibaty
retirement, and that the Medical Board, therefore, cannot cortify that Mr
Bums 15 disabled from further performance of duy  Ms Carla Katrenbery,
sitorney for the Agency, addressed the Board and argued that the Board
should adopt the Medical Board’s recommendations  Followaay ducussion,
the Board delerred further consideration o Evecutive Session

The Board considered the recommendation of Admnstrative Law Judge

Alan B Jackson m connection with the clan of Mr Zbignsew Fedorowiee, for
acedental disabaliry benefits. The Admumstrative Law Judge's report, 8 seport
by the Medical Board, and all related documents sshmisted by the partiey wese
presented

Mr Fedorowiz sppeared befre the Board and opposed the Agemcy™s
postion and the Admustratve Law Judge's recommendations My Dl
Leswmer, attomey for the Ageney, addressed the Board and argued that the
Board should adopt the Admmstratwe Law Judge's recommendations
Folfowing discusseon, the Board deferred fther consideration o Exedutive
Session

The Board considered the recommendation of Admumstrative Law Judge
Stepher | Nachols w connection weth the clm of Mr Munvinder Smgh, w0
tramsfer service credus

Mr Singh appeared before the Buerd and apposed the Agency's postien and
the Admunistrative Law Judpe's recommendations Ms Rachel Cohen, atiomey
fioe the Agency, sddressed the Roard and argued that the Board should adepd the
Adaumstrative Law Judge's recommendations  Following discussion, the
Board deferred further consideration to Executsve Session

The Board considered the recommendation of Admmstrative Law Judge

T At Mueply m conneenon with the clam of Mr Randy Tarburton, for
special disability benefits The Admnsirative Law Judge’s tepart, 1 report by
the Medical Board, and all related docements submimed by the partses were
presented
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Suzannt Keardog i2

Subeids Toatley 13

Medical Board 14
Heports

Supplemental 12
Medical Board

Repors

Mr Terburton and Mr Muchael E Davey, attomey for Mr Tarburon,
appeared before the Board and opposed the Agency's positon and the
Admimsteatioe Law Judge's recommendations Ms Carly Kawzenberg,
attorncy foe the Agency, addressed the Hoard and argued that the Board
should adopt the Adminstrative Law lufge’s recommendatsnns Following
discussion, the Roard deferred further consideration 1o Hxecutive Session

The Board convdersd the recommendation of Admistrtive Law fudge
Kemneth Watson i comnection with the chom of Ms Suzanne Reardon, for
aceidental disabsbty bemefits The Admonstrative Lase Judpe's repert, & repart
by the Medical Bourd, and all related documents submtied by the parties were
presented

Ms Reardon and Mr Brian Markowie, atlorney for Ms Resrdon appeared
before the Board and opposed the Agency's position snd the Admumsiraiive
Low Judge's recommendatons Ms Carln Kaivenberg, attorney foe the
Agency, addressed the Board and arpued that the Board should adopt the
Admustratwve Law Judge's recommendations.  Followmg diseussion, the
Board deferred further consideration o Fxecutrve Session

The Board considered the recommendation of Admimstrative Judge Law
Thomas G Welkhko m connoction with the claim of My Sobeuda Tuathey, for
weerdental disabeldy bemefits The Admumstrative Law Judge s report, & repont
by the Medwal Board, and ali related documents subnusted by the parties wers
presented

Mr Michael E Davey, attorney for Ms Toatley appeared befoee the Hoard
and opposed the Agency's posibon and the Admumstrative Law Judge's
recommendstions Ms Toatley dud nt appear Ms Il Lewser, attormey for
the Agency, addressed the Board and arpued that the Board should adopt the
Ademmirative Law Judge's recommendations  Following duscussion, the
Board deferred further consideration o Evecutive Session

On motion made and duly seconded, the Board aceepred and approved the
reports ol the Medwal Board @ connection with appheations of members for
ndinary, acedentsl and special disabsbity retirement allowances The Medicad
Boards conclustons wesre resched afler 13 review of the evidence provided by
the clamants  Treasurer Kopp suggested fo the Seceetary for the Board, that
consideration should be made to condense the Medwal Boand Reports for future
meehings

On motion made and duly seconded, the Hoard unammously voled to accept

the supplemental reports of the Medice! Bowrd e connection wath appheations
of members for ordmary, scowdental and specsal duwabtley retrement
allowances The Medical Board's conclusions wese reached sfier us revew of
the evidence provided by the clumants The Supplemental Report of the
Medieat Board s shown as Exhib B
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On motion made and duly seconded, the Board voted unanimously to meet i Executive
Session. 1o consider the following matters deliberations eegarding the disabilury appeals
State Govt Article, Section [0-303a ) 1) n) autherizes the Board to meet i closed sesswon lo
exercise & guasi-fudicial funttion

EXECUTIVE SESSION

The Boand met m Executeve Session at | 42pm i the Boardroom of the Sunlrust Building at
124 East Baltunore Street to consider the appeals of Ronald G Butts, Zbigmew Fedorowiez,
Manvinder Singh, Randy Tarburion, Suzanne Reardon and Sobesda Toatley  All of the persons
present al the begimmg of the meeling were present m Executve Session except fames €
DiPaula, Nancy Grasmich, Carl Lancaster, Robent Femstem, Jifl Lewer, Rachel Cohen, Carla
Katzerberg, Victonia Witlard, Thomas Gighotts, Arthur Broadwick. Jeanme Abramson, Sara
Miller, Harvey Ratnyh, Richard Gawrych, Joseph Coale, Gary Scnbmer, Ronald Butss,
Ihigniew Fedorowicz, Manvinder Smgh, Randy Tarburton, Suzanne Reardon, Michae! Davey,
Brian Markovuz, Sharon Sirota RKubn, Dean Kenderdine, Steve Cummngs, Tom Schedelhat,
Rabert Dezube, Bl Resmert and Katie Steb  The Board adjourmed s Executree Sesswon at
1 57pm and returned to repular session to complete the agenda

REGULAR SESSION

On motion made and duly seconded, the Baard voted 1o ratify achons
taken m Executwve Session

Romald G Buns The Board consudered the appeal of Romald G Buis Followany 8 discussion,

on motion made by D Alemy and seconded by Major Krome, the Board voted
o accept the Medical Board's Progosed Deciston and deny Mr Butts' request
for ordinary and acoidental disability besefits  Mr Brown registered & Nay
wie

Zhigniew Fedorowicz The Board considered the appeal of Zhigniew Fedorowsez  Followmg »

discusseon, on mation maide by Dr Alem and secondsed by Treasuner Kogp, the
Board voted 1o adopt the Admanstrative Law Judge™s Proposed Decsion on
Motion for Summary Decimon and deny Mr Fedorowiez's request™for
greadental disabidiny benefits

Manvinder Smgh The Board considered the appeal of Manvinder Singh Following # discussion,

on motson made by Mr Brown and secanded by Mr Hamulton, the Boaed voted
to adopt the Memorandum Opmion and Proposed Rubing on Moton for
Summary Deciston and dery Mr Singh's request for transfier of service crodit

7
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Randy Tarberion

Suzarne Reardon

Sabeida Tomley

Hubert Knehien

e Board considured the appeal of Randy Turburion Following & discussion,
on mation made by Majer Krome and seconded by Mr Brown, the Board voted
to meyaet the Admmmstrative Law Judge's Proposed Decswon and gl My

Tatburien™s request for specal disabelety benefits Mr Hamalton regstercd &
Way volte

The Board considered the appeal of Suzanne Reandon Followmg g ducussion,
on motion imade by Mr Heown and seconded by D Alems, the Beard voted to
adopt the Admumsrabve Law Judge's Proposed Decision and deny Ms
HReardeon's request for acaudental dissbidity W Caple abstamed

he Board consadened the appeal of Sobesda Toadey  Following s discussion, 2
ot made by Dr Alerny and seconded by Mr Caple, 1o remand the case hack
o the Admmstrative Law Judge for further consderstion fled by a voted of
24 On monon made by Mr Brown end seconded by Mr Hanudton, the Board
voied 4-2 1o adopt the Admmistranve Law Judge's Moton for Sumemary
Decasion and deny Ms Toatley's request for seordental drablity benefits Mr
Caple and Dr Ademy regsstered Nay voies

Foilowmg o discussion and having recerved Adwiee of Counsel, on moton
made and duly seconded, the Board voted to seeept the Adnmismative Law
Judge's Moton for Summary Decision and dery Mr Kutchen's request for
acodental disabiduty benefits

These being no further business before the Board, the mestmg adjourned a1 2 Glpm

T Limeh

Respeetflly submured,

D ek
Therias K Lee
Secretary 19 the Bozed



